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THEORETICAL FOUNDATIONS OF MONETARY ANALYSIS

Part One

Chapter 1

Chapter 2

Chapter 3

Part Two

Chapter 1

Chapter 2

Chapter 3

Money’s nature, functions, and purchasing power

The nature of money
1.1 The problematic definition of money
1.2 The changing measure of the money stock

1.3 Choosing the items entering a monetary aggregate
[RO7: Ch. 1; RO8: Ch. 1.1]

The functions of money
2.1 Money as unit of account
2.2 Money as means of payment

2.3 Money as store of value
[RO7: Ch. 1; RO8: Ch. 1.2]

Money’s emission and purchasing power
3.1 The emission of private bank money
3.2 The emission of central bank money

3.3 The purchasing power of money
[RO7: Ch. 1; ROS8: Ch. 1.3]

Monetary macroeconomics

The analysis of production
1.1 The exchange on the labour market
1.2 The formation of national income and output

1.3 The measure of output in wage units
[RO7: Ch. 1-2; R0O8: Ch. 2.1]

The analysis of financial transactions
2.1 Transactions on the primary market
2.2 Transactions on the secondary market

2.3 Bank advances
[RO7: Ch. 2; R08: Ch. 2.2]

The analysis of banks’ activities
3.1 The emission of non-bank agents’ payments
3.2 Financial intermediation within a single period

3.3 Financial intermediation between two periods
[RO7: Ch. 2; ROS8: Ch. 2.3]



Part Three Banks, payments, and financial crises

Chapter 1 Commercial banks and non-bank agents’ payments
1.1 Distinguishing between flows and stocks
1.2 Absolute exchange and relative exchange

1.3 Income-generating and inflation-generating payments
[RO7: Ch. 2; RO8: Ch. 3.1]

Chapter 2 The central bank and interbank payments
2.1 The role of the central bank in the payment system
2.2 The mechanism of delivery-versus-payment

2.3 Credit bubbles and central banks’ policies
[RO7: Ch. 3; RO8: Ch. 3.2]

Chapter 3 State, nation, and international payments
3.1 The distinction between the central bank and the treasury
3.2 International payments in the current monetary system

3.3 Global imbalances and systemic financial crises
[RO7: Ch. 3-4; ROS8: Ch. 3.3]

[References within brackets correspond to the relevant chapter(s) in the textbook(s): RO7 = Rossi (2007);
RO8 = Rossi (2008).]
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